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WASHINGTON STATE 

INSTITUTE FOR PUBLIC POLICY

Created by the 1983 Legislature

Mission: carry out non-partisan 

research at the direction of the 

Legislature

• Meta-analyses

• Benefit-cost analyses

• Evaluations
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Study Requirements in I-502

WSIPP shall conduct cost-benefit evaluations for the  

implementation of this act…The evaluation shall include, 

but not necessarily be limited to:

• Youth and adult marijuana use, maladaptive use, and 

clinical dependence/disorder
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RCW 69.50.550

http://apps.leg.wa.gov/rcw/default.aspx?cite=69.50.550


Study Requirements in I-502

• Effects of marijuana use & criminal prohibition of marijuana 

on:

• Public health

• Public safety

• Criminal justice

• Effects of increased investment in prevention, treatment, and 

research
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Study Requirements in I-502

• Economic impacts:

• Jobs creation

• Workplace safety

• State and local revenues

• State and local administrative costs
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 Pre- and post-law conditions are not unambiguously 

categorized on key factors expected to have economic 

impact
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CLARIFY PRE- AND POST-LAW 

CONDITIONS

Pre-legalization Post-legalization

Crime
• Decriminalization/

Prioritization

• New offenses

• Enforcement of existing laws

• Black market shifts

Supply • Illicit markets • Legal and illicit markets

Prevention/

Treatment
• No state prevention $ • Possible supplanting

Regulation • None • Substantial

Revenues • None • Substantial



 Reliance on existing data sources

 Identifying causal effects without experimental design

 Longitudinal data, extended follow-up periods 

 Description of change over time in implementation of the law

 Legal and supply aspects of the law

 Between-state and within-state models

 Application of WSIPP benefit-cost methods
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MAJOR STUDY FEATURES



 Observed changes in human and social outcomes that can 

be causally associated with the law will be monetized

 Youth initiation  clinical disorder, HS graduation, crime

  Earnings, healthcare, criminal justice, and victim costs

 Similar approach to be taken for a range of other non-monetary 

outcomes

 Observed changes in costs and revenues directly 

attributable to I-502:

 Taxes, fees, penalties

 Agency costs 
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ASSESSING NET ECONOMIC IMPACT



 Rulemaking,  l icensure ,  and 
enforcement 

 Development  of  test ing laborator y 
accreditat ion s tandards

 Background checks  for  cannabis  l icense 
appl icants

 Hear ing appeals  of  LCB l icens ing 
act ions (denia l ,  suspens ion,  and 
revocat ion)

 Legal  advice to  the LCB by the Off ice 
of  the Attorney Genera l ;

 Administer ing tax  co l lect ion

 Depar tment  of  Soc ia l  and Health 
Ser v ices  and Depar tment of  Hea lth 
implementat ion of  programs and 
ser v ices  required in  the in i t iat ive

 Univers i ty of  Washington and 
Washington State Univers i ty  publ ic  
educat ion and research act iv i t ies  
required in  the in i t iat ive

 Employee t ra ining on cannabis  
impaired dr iv ing by Washington State 
Patrol ;

 Blood test ing for  dr iv ing under the 
inf luence cases

 Administrat ive act iv i t ies  by  the 
Depar tment  of  L icens ing to  suspend or  
revoke dr iver ’s  l icenses  for  dr iv ing 
under  the inf luence

 Legal  defense by the Off ice of  the 
Attorney Genera l  of  judic ia l  appeals  of  
DOL dr iv ing under the inf luence 
dec is ions ,  and

 Information technology changes to  the 
Judic ia l  Information System by the 
Administrat ive Of f ice of  the Cour ts .  
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AGENCY COSTS



 Volume of license applications

 Approval of edible products

 Cash receipts

 Diversion of existing resources

 Enforcement

 Monitoring labs

 Public records

 Communications
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IMPLEMENTATION CHALLENGES



Required report dates

• Sept. 1, 2015 

(study plan and early implementation)

http://wsipp.wa.gov/Reports/570

• Sept. 1, 2017

• Sept. 1, 2022

• Sept. 1, 2032
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http://wsipp.wa.gov/Reports/570


CONTACT
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adam.darnell@wsipp.wa.gov

360.586.2768

http://wsipp.wa.gov/
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